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MUTUAL FUND TAXATION
Let’s learn about

HOW ARE THEY TAXED?



Mutual funds can be a great investment, but
understanding their tax implications is crucial.
Taxes on mutual funds can affect your overall
returns, so being informed can help you make
smarter investment decisions. There are different
types of taxes that apply to mutual funds,
including taxes on dividends and capital gains.
Each type of tax has its own rules and rates, and
knowing these can help you manage your
investments more effectively.
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1. Capital Gains Tax:
Short-Term Gains: Taxed at your ordinary income
tax rate.
Long-Term Gains: Taxed at a reduced rate, usually
15% or 20%.

2. Dividend Tax:
Qualified Dividends: Taxed at the lower long-term
capital gains rate.
Non-Qualified Dividends: Taxed at your 
ordinary income tax rate.

KEY TAX TYPES
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Some tax tips:

Reinvested Dividends: Remember, even if you
reinvest dividends, they are still taxable.
Holding Period: Consider holding investments for
over a year to benefit from lower long-term capital
gains tax rates.
Tax-Advantaged Accounts: Use retirement accounts
like IRAs to defer taxes on mutual fund earnings.

Stay informed about mutual fund taxation to 
make smart investment choices and maximize 
your after-tax returns! 
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TAX TIPS



Follow for moreFollow for more
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! Disclaimer !! Disclaimer !
Investment in securities market are subject to market risk please
read all related documents carefully before investing. Divadhvik
Corporate Services Pvt Ltd are not liable or responsible for any of
your (Investor’s) profit or loss in market related securities
investments. 


